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HENLEY AND JOHNSON, P.L.L.C.

Certified Public Accountants
1409 N. W. 150th

Edmond, Oklahoma 73013
Phone: (405) 348-8348

Member
Jack S. Henley, CPA Fax: (405) 348-8001 Oklahoma Society of
William J. Johnson, CPA Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Leonard Securities, Inc.

We have audited the accompanying statements of financial condition of Leonard Securities, Inc., as
of December 31, 2002 and 2001, and the related statements of operations, changes in stockholders’
equity, and cash flows for the two years ended December 31, 2002 and 2001. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Leonard Securities, Inc. as of December 31, 2002 and 2001, and the results
of its operations, and its cash flows for the two years ended December 31, 2002 and 2001, in
conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information contained on page 11 is presented for the purpose
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

o

Edmond, Oklahoma
February 13, 2003



LEONARD SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002 AND 2001

ASSETS
December 31,
2002 2001

Cash and cash equivalents $ 156,013 $ 187,171
Restricted cash deposit with clearing organization - Note 3 25,000 25,000
Other receivables 45,203 8,945
Prepaid expenses 2,663 -0-
Securities owned, not readily marketable 3,300 3,300
Furniture and Equipment, net of accumulated

depreciation of $ 55,007 and $ 44,640 13,993 16,624
Security deposits 2,848 2,848
Organization costs less amortization of $ 4,649 and $ 4,550 99 198

249.119 244,086
LIABILITIES
Accounts payable 1,511 3,054
Accrued liabilities 91.132 64.000
92,643 67,054
STOCKHOLDERS’ EQUITY
Common stock,$1.00 par value, authorized 50,000 shares,

1,097 issued and outstanding. 1,097 1,097
Additional paid-in capital 218,303 218,303
Retained earnings (deficit) ( 62.924) [ 42.368)

156.476 177.032

§ 249.119 § 244.086

See accompanying notes to financial statements
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